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10 1 Vertical Business Relationships Among Insurers, PBMs, Specialty Pharmacies, and Providers, 2023

A
¥CVSHealth, EIeVﬁn$% Humana,  unmeeasGroue
GROUP eda t

(private) (NYSE: CNC) (NYSE: CI) (NYSE: CVS) (NYSE: ELV) (NYSE: HUM) (NYSE: UNH)

 1970s: PBMs emergeto help Medicaid ST
nswer @@ fuces  Wellcare  CIgNA  aetnd  Anthem®® Humana. g lnied

o A THE
BlueCi s
e, CENTENE  +CiGna

insurers contain drug spending by ambetter
managing fo rmularies and oM @IRIME CNVOWVE" Gusion: wousenma  S3carelor Homar | SRR
admlr“Sterlng [GE0) : A4 m i EMISAR
« 1980s: a small PBM, Express Scripts, specaty Uy k! qooredo WCVSspedaly WCVSapecty.  SKCenterwel  NOPTUM
. . . Pharmacy Lodaccredo e ﬂ::i:::: + ' BioPlus' ey PR Shacialty Pharmacy
negotiates the first discounts S o RS N
rovider USMM3 VREM%.M : minmeclinig) |'I|(lgB. @CareMore conyiva R
Tt [aietit 4 MDLIVE t2 HEALTH .
e 2020s: the3 largest PBMs — Express i — 'ug l e Aspire Qoprumese
. e g Vsigniyheati, o
Scripts, CVS Caremark and OptumRx R R
control 80% of the market
DRUG CHANNELS
@ INSTITUTE © 2023 Pembroke Consulting, Inc. d/bfa Drug Channels Institute. All Rights Reserved May 2023



Bagging: What are the differences & the | 2023 |g0coo%
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 White bagging — A specialty pharmacy ships a
patient’s rx directly to the provider (hospital or
clinic). The provider holds the product until the
patient arrives for treatment.

 Brown bagging — The patient picks up a
prescription at a pharmacy or has it mailed to their
home which is then taken to the provider (hospital
or clinic) for administration.

» Clear bagging — A provider’sinternal specialty
pharmacy dispenses the patient’s rx and transports
the rx to the location of drug administration.



ACCC

2023 Oncology

Reimbursement
MEETINGS

Specialty Pharmacy White Bagging Brown Bagging

Delaysin Care Chain of Custody Chain of Custody
Increase in Cost to Patient Missed Appointments Missed Appointments
Changes om Therapy Changesin Therapy

Dose Reductions Dose Reductions




Louisiana’s white bagging legislation - SB 2023 | Sncology
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« Summary: SB 191 ensures payers cannot refuse to reimburse providers
for approved physician-administered drugs and related services to
covered patients even if these services are obtained at out of network
pharmacies. SB 191 was passed with bipartisan support and is

considered the first successful white bagging legislation to be enacted
in the nation.

* Link to bill: https://legis.la.gov/legis/Billinfo.aspx?i=240483



https://legis.la.gov/legis/BillInfo.aspx?i=240483

States Consider Limits to ‘White Bagging’ of Infusion Drugs Zﬁggg ROr)cogogy .
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“White bagging” is a practice in which health insurers bypass hospital pharmacies and instead MEETINGS

use third-party pharmacies to send complex infusion drugs directly to the clinics and hospitals \

where patients get care. Some state legislatures have intervened as providers have raised /
concerns about treatment delays and safety.
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Prior Authorization

Pharmacy Benefit Managers
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Co-pay Accummulators
PDAB (Prescription Drug Affordability Boards)

Drug Shortages
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1. Clearlyidentify the issue and offer solutions

2. ldentify and target specific elected officials

3. Prepareyour message

4. WHY DO YOU CARE ABOUT THE ISSUE? WHAT IMPACT WILL THE

PROPOSED LEGISLATION HAVE ON YOUR PATIENTS?

5. WRITE OUT YOUR KEY POINTS YOU’'LL WANT TO MAKE SURE YOU
REMEMBER TO COVER

6. ENGAGE YOUR PATIENTS - THEIR VOICE MATTERS THE MOST

7. USE data! Quantify the issue or impact

8. AND YOUR FAMILY, FRIENDS AND YOU - EVERYONE IS A CONSUMER
OF HEALTHCARE!



Questions?




THANK YOU FOR YOUR
PARTICIPATION!
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