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South Carolina Taxation Realignment
Commission (TRAC)

The SC Taxation Realignment Commission (TRAC) was
created In 2009 by the passage of S.12 and was
spearheaded by Senate Finance Committee Chairman
Hugh Leatherman to study and make recommendations
on the s t a toeedls tax structure, excluding Act 388
(property tax reform). Public testimony was taken on
November 12, 2009. Dr. Elizabeth Christian (SCOS
President during that time) and one of her patients
testified at the meeting regarding preservation of the
oncology exemption, and their testimony was well
received.

TRAC Mission Statement: The goal of TRAC, and ultimately of the s 't a ttag 0 s
structure, Is the creation of a system that enhances the s 't -a trepubaton as
an n. .. optimum competitor in efforts to attract business and individuals to
locate, live, work and invest . . .0in South Carolina.



TRAC Recommendation
Oncology-Related State Sales Tax Exemption

The full TRAC adopted the Sales and Use Tax Exemption
Subcommittee Draft Report on July 21°Y, which recommends
elimination of the oncology-related state sales tax exemption.

Under current law, sales of medicines and prosthetics to doctors,
hospitals, |nf|rmar|es sanitariums, nursing homes, dentists,
optometrists, and veterinarians are taxable at 6%, except for
the specific exemptions. These specific drugs (RSV,
Rheumatoid Arthritis, Oncology) would become taxable, but at
50% of gross proceeds. Prior to final rate reduction under
proposal, that equates to an effective tax rate of 3.0%. Based on
estimated initial rate reduction to 4.96%, actual effective tax
rate here will be 2.48% (or lower); thereby further reducing the
otherwise estimated tax liability shown. The estimated revenue
impact is $11.7 million dollars per year.



State Cigarette Tax Increase

it After ten years of legislative advocacy, H.3584
was enacted by the General Assembly during
the 2010 legislative session to increase the state
tax on cigarettes from /7 cents per pack to 57
cents and went into effect July 1, 2010.

it Revenue generated will be allocated as follows:

_ $5 million annually to the Medical University of South
Carolina Hollings Cancer Center to be used for
tobacco-related cancer research;

. $5 million annually to the Smoking Prevention and
Cessation Program under DHEC,; and

. Remaining revenue ($125 million) shall be deposited
In the South Carolina Medicaid Reserve Fund, which
receives a 3 to 1 Federal match.



